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Figure 11: Change in Profit Margin with Application of a Municipal Tax 
on Drinking Places

Profit Margin
For every 1% application of a 
municipal tax on beverage 
alcohol sales, profit margins for 
bars, taverns and nightclubs 
will plummet 0.5%.
An 8% tax will see profit 
margins plunge into the 
negative 3.1% from current 
0.9% 

Bars, taverns and nightclubs in 
jeopardy at this level


