k2. ) Ministry of Finance Ministere des Finances
Office of the Minister Bureau du ministre

—

Ontario

7" Floor, Frost Building South 7@ étage, Edifice Frost sud

7 Queen’s Park Crescent 7, Queen’s Park Crescent
Toronto ON M7A 1Y7 Toronto ON M7A 1Y7
Telephone: 416 325-0400 Téléphone : 416 325-0400
Facsimile: 416 325-0374 Telécopieur : 416 325-0374

December 16, 2005

Mr. Terry Mundell

President and Chief Executive Officer
Ontario Hotel Motel Restaurant Association
2600 Skymark Avenue, Suite 8-201
Mississauga, Ontario

L4W 5B2

Dear Mr. Mundell:

| am writing to advise you of a decision our government has made that will benefit your
members and their industry.

The government has directed the Alcohol and Gaming Commission of Ontario to remove
the $2.64/hectolitre fee collected on the purchase price of beer and the 12 per cent fee
collected on the purchase price of wine and spirits sold to licensees by the Liquor Control
Board of Ontario (LCBO) or its authorized agents, effective January 16, 2006.

In recognition of the difficulties faced by the hospitality sector in responding to recent
challenges, the government has directed the Liquor Control Board of Ontario to
implement a six per cent markup on the purchase price of wine and spirits sold to
licensees by the LCBO or its agents. This markup will not apply to beer. This change
would also be effective on January 16, 2006.

These changes are estimated to provide a benefit of about $25 million annually to your
members. We are pleased to provide this support to your industry, which makes such a
significant contribution to our economy.

...Icont'd



